CHAPTER FORTY-SIX
THE JUNIOR LABOUR MINISTERS
On the afternoon of Monday, 24 August 1931 the day on
which the Prime Minister resigned, there was a meeting of
Junior Ministers at No. 10 Downing Street. The sensational
happenings of the week-end added an electric atmosphere to
this meeting. There were few absentees. It was held in the
historic Cabinet Room.
When MacDonald took his seat as Chairman, his lips
smiled, but his eyes had an excited look. Seeing the smile,
someone remarked : <c Well, Mr. Prime Minister, you're
looking happy."
" I am happy/' he replied with a nervous laugh. " You
see I am going out." Then he turned to business. He told
the gathering that he had originally called them together for
the purpose of informing them of the nature of the ' cut' to
be imposed on Ministerial salaries, but other developments
had created a situation in which they had no salaries at all.
He assured them that he had never felt happier in his life
than in the position in which he found himself now as the
head of the National Government,
Then he proceeded to give a long explanation of what
had happened. He assured them that the crisis was not a
ramp of the Bank of England. The reason for the crisis was
that there had been propaganda against Great Britain. France
had been particularly active against us, but had changed her
plan after the Seven Power Conference. The United States
also had become bitterly opposed to us. Things had moved
rapidly since the unfortunate publication of the May Report.
That document complicated the whole situation. After the
May Report the withdrawals of foreign deposits began. The
newspapers made conditions far worse. A moratorium would
have been necessary, and the Bank of England had demanded
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